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24 DEC 1974

HEHOPANDUM FOR: Deputy Director for Intelligence

SUBJECT : FRogquest for Permission to Use 081 Military
Expenditurs Estimateg in OEn's Soviet GRP
Project

1. %We ara sending you a memorandum (attachment A) that
outlines two alternatives for reporting Soviet defense ex-
penditures in the Boviet CBP proiect. As vou know, the
project is to hHa unclaspified, and some defense valuecs will
have to be showm,

2. The memorandum compares estirates of pay and allow-
ances of ermplovees o0f the USSR Ministyy of Defanse that weras
compiled from open sources with the OBR estinmates, It also
acontrasts estinates of Soviat incdustrial proluction and GNP
that (a) use O3R estimates of production of military machinary
or (b) assume that military machinery output behaved in the
same way as cocivilian machinary production. In most periods,
estinates of QP and industrial production are much the same
whether OSR classiflaed or CER contrived estinmates are used,

3. Honethaless, we recommend that the 0SR estimates ba
declassified s that they can be inecorporated in the GuY
gatinates. To publish CIA estimates of foviet GHF with
military componenta that rely on either Zubious setirates in
the public domain or egqually dubious assumptions about the
growth of military hardware production would not go down
well with an academic audience ~- thoge most intercsted in
the GYP project. We have given CSR a copy of this memorandum
They &0 not like the idea of using military estimates that
rely on unclassified sources but do not want tc declassify
their sstimatas at thias time. The OSPR views are set out in
attachmant B,

4. As you know, the quostion of declassifyinc CIA
nilitary estinatas also applies to the "burden” papar. If
the present draft of the paper ig published on an unclassi-
£ied ktasis, the disclosure of CIA estimates would lLe
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substantially greater then that proposed in the GNP project.

Attachment C liste the OBR estimmtes that appear in the
burden paper.

5. ¥We hope that we cen get a deterrination on the use
of classified military estimates in the national accoupts
fairly quickly because they are being put together now, andé
we nead to settls on the military components. As for the
burden paper, CIA astimates must be used. If we publish

:ha burden paper, the gquestion is whether or not to classify
t.

A

MAURICE C. SHHNOT
Director

Economio Research

Attachments:
As stated

Pistribution:
Orig. & 1 -~ Addressee
2 - OD/OFR
l1 - n/0
OER/D/U/ (24 Dec 74)
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